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« The Unitec States is riot
immune from Paiestinian terrorism. There are a
great many Paiestinians in
New York, Miami, and California who consider
themselves warriors. And
there couid be occurrences . . . such as at the
Olympics next year.®

“orank Terpn. a ‘ugitive ex-UiA operaiive and one of the
xdiworid's mos' dangerous and wanted men. is alive
L amdwen and svirg .. from day to aay . .. inluxur-
et cushicing 4forterintelligence adviser .o Jeposed
L.angan cictalc -6 Ain ana to Libyan strongman Muam-
Mg ei-lledda’, T oroa moves incognito .h'ouc*’wo'ldﬁat
only o2 Comares 1o Scbert Ludium's fiction. He has
Diayel ﬂc<‘ & Carnios ("Tre Jackai”"y Ramires, heis a con-
subians o the PLO, Se nes contacts in mere inan a dozen
fr_-reégn inteniger.cs servicss on hoth sides of the \deological
cunacs anc re was the snetime business parnrer of rene-
Aagent cawin PO Wilson.

Tergil pecame < ugilive in Seplember 1220, He fied tc
"\v & 10 3vond U & 37 charges stemming from a scheme to
© 10,560 Brtsn Sien gurs W ur dercover detectives pos-
inG as reveluticran.2s. Terpd and an associate, Gary Kor-
ra'a, vore bol med :n absenlia, 'n New YorkK. ana
seneaced te fit y-in 2e years in prison with the recommen-
Jé m ’ha‘ r‘e"t -2 ~an recewve oarole. That, nowevar, was
only cra ¢ worgas against Tergil. Other counis against
nim sal cusiand vy invoive tre atiegeac training of terrorists
nlibyz, ne e ster oi exoisives aboard a commer-
aiTer VIC.Y NS o‘ '"”bQDON aws and tng Foreign

5 Hegisirats - Acy, station to rurder.
SRS ef’“ camy 2 ninq down Lpon um, Ter-
RIERVERENR{ I e ) wewhai mystenious. man ¢f affairs.

Broosyn-oorn a7 L oreG, he sioee from the GA R 1971,
LEYG @M SeVe Y EATE 85 @ OMMUNICElons lecnnician
inine : oo 00 e ULS. inteligence corrmunily.

JUS. 1€ Wias
TS NOLSES

@ natural snrepreneur,
3 L1g cars. petite mistresses,
c,-n 367 UETIE 0 Reep running smoctny. ‘Weli-
voral ool $uDerply wi oncecied. Fe pecame @
Aternaticns. arms dazear, supplying
O devig sy aary expiosives. poison
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tary uniforms, mercenaries. and coups a'¢'at to the highest
bidders. it was iiteral'y a cutthroat business. and it provec to
be a profitabie one as weli. Within a few vears of leaving the
CIA. Terpii was a multmiionaire. concealing his weaith
ihrough the ancnymily of Swiss bark accounis and w'ceran
fronts whilz acquiring a R.5s-Royce, a small British note!,
objets a’art, and town houses in Washingten, London, and
rars.

In the constzilation of consprracies ‘nro“m collectively as
“‘the Wilson-Tergil case,” Terpil remains the only indicted
conspirator il at iarge. Edwin Wusom wred back 1o the
Jnited States 0 1982 bv 2 canny federai orosecutor, pro-
ceeds from ral to triai, keeping his mouin shut while accu-
mulating tences of millenarian croportions. Gary
Korkala, arrested in Spain earlier this year, was returned to
the Unitec States with the proviso that he would receive a
new tria:. Others implicated in 1he case have leaded guilty
i0 a variety of charges, and some have enered the govern-
ment's Federal Witness Protection Program, and not a few
have aied—uviolently or unexpectedly. Among the last-
narmed: Kevin Mulcahy, the ex-ClIA officer whose ad hoc
investigation of the case lea to Wilson's exposure. was
found deaa at a motei in West Virginia; Waldo Duoberstein,
a top anaiyst with the Defense inteiligence Agancy from
whom Wiison allegedly purchased ciassifiea information for
ransmissior o widya, was tound dead ot a shotgun wound.
apparently set-inflicted; and Rafae: Villav rde, an anii-Cas-
trc Cuban nit man, is presumec aead ziter ar expiosion at
sea, off the coast of Bermiuda.

The importance of the Wison-Terp: case goes far be-
yond the particular indictm 2nts crougnt (o date. Wnat is at
‘$sue IS noi oty the cueston of who shoi wiers, and why.,
out also the pattern of vioient cniminal activily invoiving the
corruption: of puplic officals in Congress. the miirtary, and
the CIA- the sale of secreis and hign-tecrnoiogy hardware
io avowed encmies o ike Uniiea States. anc the exient to
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which these commercial | nce oLer-
ations nave ucmpromISec r.;‘iona! securi-
ty ana tne workings of the U.S

gavernment. As our interview with Frark

Terpil makes ciear, there is a panopty of
questicns thel remain to be answered.
These questions concern iha CiA's ai-
leged involvement in opium rade; the re-
ationship between the CIA and the
mysterious Nugan Hand Bark: the use of
ClA personre: to train Mehmet Ali Agea,
the would-Le assassin of tha pope; Ed Wil-
son's reiationship to South Korean intelli-
gense agent Tong Sur Park; the CIA's
aoparent access to a stable of hired as-
$assins; anc ine acquisition of assassina-
tion weapons by an elite American military
unit stationed at Fort Bragg, N.C.
Because, of course, Frank Terpil did nci
seil his wares 10 ferrorisis-aione: U.S. gov-
ernment agencies were also among his
custcmers. Wrich raises the guestion: are
the CIA and ihe American miiitary still in
the assassiration business? 'f nat, then
why wolid the fatter commission Terpil 10

acGuire handguns that were not merely si-~

ilent but "sterile"—i.e., manufactured in
Switzerland and impossible to trace? So,
100, when it came time ‘or Terpil to hire a
team of assassins to hit Licyan dissident
mar Aoduliah Muhayshi, it was from a
pool of CIA contract agents that ine intena-
ed nit men were selected. If tie CiA is not
in 1ne assassination biisiness, then why
doues it empicy agents known srecisely for
tnai experiise?
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Reporter Jim Hougar's mtervxeq
,erplhook place intwo stages, and o770
continefits. The frst meet.ng occurred in
e old-worid atmosphere of a central-Eu-
ropean coeuniry on the wreng side of the
iron curtain. The second meeting took
siace ‘on a smaii Caribbean isiand, at a
lavish resort hote! frequented by rocx
stars and the very rich—inciuding at least
one other tugitive sought by Interpol.

Hougan regorts: “'in many ways Terpil
remains the same person inat he was be-
fore fieeing tne United Siates. in 1280. A
gifted raconteur with a muiicn ‘war sio-
ries,’ each darker and funnier than its pre-
decessor, he is also a'candid critic of his
own character. Unlike so many others
who have been implicated in the legion of
conspiracies that make up the Wilson-Ter-
pii case, he does not claim to have been
duped intc criminality, nor does he sug-
gest for a second (as others have) that ne
was operating secretly on pehali of the
CIA. He says he did what he did for the
money and for the excitement; which is to
say that, however amorai Terpii may be,
nypocrisy is not one of his sing.

“Terpil's life, however, has changec.
As a fugitive who is never far from a war
zone, he is accustomed to traveiing light.

ccordingly, he has little interast in the
bulky status symbols of days gone by; in-
deed, it is fair to say that Terpil is at this
point one of the least materialistic men on
e pianet. 'f it will not fit in his suitcase, he
doesn't want if, because he knows that at

anv moraent he might have io leave it be-
hind. A second consequence of his fugiti-
vity has been to make him an inveterate
museumgoar and an omnivorous reader.
He exhausis the sights -wherever he
goes—planning 'escape routes’ on the
way o, say, viewing & cathedral-~and he
devours a 000k a cay. Terpil seems o
have come 10 terms, indeed 1o be at ease,
with the dangers and uncertainties that de-
fine his existence. Sought by Interpol, the
Mossad. and the ClA, he has been kid-
napped and released by Syrian intelli-
gence agents, shelled by the Isragiis, and
sniped at by the Christian Phalangists, and
ne figures prominently on the hit lists of
former associates who fear what he
knows.

'Smmg in a beach chair with a gm and
1onic in orie hand and A Confederacy of
Dunces in his lap, Terpil looked during the
interview like any other tourist with money
to spend. The Rolex glistening on his wrist
suggested a certain solvency. Months in
the tropical sun had bleached his hair ana
tanned his body. The only thing that
seemed 1o bother him was his ever pre-
sent need of a gun. He carred it at the
small of his back, wedged betwsen his
biue jeans and his ian, discreetly out of
view under the flap of his sportshirt. Shift-
ing his weight in the chair, he dug one of
his feet into the white sand, sipped his
drink, and nodded toward the yachts bob-
bing at anchor in the harbor., ‘Breac
aione,’ he said, and grinned.”

Penthcuse: What was your life like before
you fled the Siates?

Terpil: | was an up-and-coming Washing-
ton millionaire, with all the assets: big
nouse, the right cars, the right address. of-
fice bunding. all the respeciable amenities
that go wiih success in Washington.
Penthouse: And your business?

Terpil: import-export. | also owned & man-
ufacturing o..siness which aiced iaw-en-
fercement agencies. | manufactures the
Denver boot [a tire-locking davice], for
scoffiew parking vioiators.

Penthouse: Do you feei strongly about
scofflaws?

Terpil: | probabiy ... (Laughs; Do | feel
strongly about scofflaws? ‘
Penthouse: Should someone who gets a
ticket pay his debt to society?

Terpil: Wel!, short of capilal pumshment
Penthouse: Anc yet, you're .avoiding a
sentence cof fifty-three years.

Terpit: | wasn't inere to receiva it, unfortu-
nately. i was ptanning io submit a blow-up
doii with a Intle mustache on ii; they could
put the qoil in fer fitty-three years. but |
dor't know who wouid keep it inflated.
Penthouse: Weli, in priscn you never
know. Was this your first oifense?

Terpil: Yes. Wiih the exception of normai
juvenile ceiinquency.

Pen'house What did you do as a juve-
nile?

Terpil: | sola & machine gun to an under-
cover policeman in New York.
Penthouse: Ard twenty-five years iater?
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Terpil: | scld another machine gun to an-
other undercover policeman in New York.
Penthouse: tul this time it was 10,000
submachine guns.

Terpil: Yes, tut the product was tre same.
Penthouse: Why did the autnorities come
down so hard onyou? Why are they trying
so hard to ge! you back?

Terpii: | think | was an enigma in their
minds. They really coula nct piace me, be-
cause of my CIA background. | was a
missing iink in a puzzie they couldn’t un-
derstiand. The trial in Weshington was
rather peculiar in that there were forty-two
uningicted cc-conspirators.
Penthouse: And you fled?
Terpil: From the New York casa
the-federai case.

Penthouse: What wds difierent about it?
Terpil: First, | tried to hire the best attorney
available who had connections in City
Hail. | undersicod that there would never
oe a trial, that the fix was aiready in. That!
would be required to pay $50,000 up
front, presumably to take care of Morgen-
thau [Manhattan district attorney], City

, not from

Hail, and the underiings within the assis-_

tant prosecutor’s office. And it was openly
stated there would never be a trial. |
would just go away, it would die.
Penthouse: You were told that?

Terpil: Yes. The fix was in.

Penthouse: Why, then, did you become a
fugitive?

Terpil: Ah, because there was going 10 be
a trial.
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Penthouse: One of the federal charges
against you was conspiring to assassinate
Umar Muhaysni, a Libyan dissident.
Terpil: | supposedly utilized three Cu-
Danos who work for the agency. Their job
was assassination, but on behalf of tne
United States government,

Penthouse: Are you saying these Cubans
performed assassinations for the CIA?
Terpil: Yes. | asked—that's how we got
them. They were weii known to the agen-
cy.

Penthouse: Now, one of these Cubans,
Rafael “Cni-Chi" Quintero, ciaimed_ he
was a parly at a meeting in Rosslyn, Vir-
ginia, and at that meeting a former CiA
agent was present. Who was that CIA
agent?

Terpil: Tom Clines. He had been director
of training for the ClA's clandestine ser-
vices.

Penthouse: Did that meeting have any-
thing to do with Muhayshi?

Terpil: Yeah.

Penthouse: Rafael “Chi-Chi" Quintero
has since testified that he and one of the
other two Cubans, Rafael Villaverde, were
led to believe they were to kili Carlos the
terrorist.

Terpil: That's ridiculous. Carlos was never
mentioned. The Cubans backed out in Ge-
neva, and the backout was for one reason:
they wanted to know if thete were Cubans
in Libya. At that time Qaddatfi did have
some Cubans there, who were acting as
his bodyguards. Rafael Villaverde jumped
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up and saia. "I'm rot going to worm
those guys. Those are fucking Cast
agents,” And he left. Quintero said, *'Don't
wOrTy, we'tl take care of him, we'll caim
him down.”
Penthouse: When you fled the Siates 1o
avoid trial, what was on your mind?
Terpil: | was elated o avoid what | as-
sumed would ke a farce.
Penthouse: Why do you say that?
Terpil: The trial’s ouicome was predeter-
mined. A judge was brought out of ratire-
ment, Judge Gailagrer, «xnown ¢ be &
parsonat friend of Morgenthau's, Why
wouid they bring a judge out of retirement
for one case” My lawyers told me, “Now,
we've got a problem. When you show up
Mcnday. you are not going to be released
o further bail."” So it seemed {o me it was
a one-act play from that poini.
Penthouse: 3o it was a last-minute deci-
sion to flee? .
Terpil: Definitely. Because if there were
any possibiiity that| couid have receivec a
fair tria!, | weuld have stayed. If | were go-
ing to run,  wou'd have run when | knew of
the.indictrmer’ ccming down from: the fed-
ere! authorities. Wny pay another $75,00
baii when | could have taken that $75,000
and used it for my traveis?
Penrhouse: Having worked for the CIA in
tne past. were you wornea that you'a get
knocked off i prison?
Terpil: Not only worried about it. This was
told to an attorney. -e met witn an F3i
agem from Jersey City, who iold him,
“They [Terpil and Korka.a] won't last eight
months. They'il oe dead in eight montks.”
Penthause: So you ieft. Did you leave in
Jdisguise?
Terpil: Yeah. i was under survedlance.
There was a truck parked in frent ¢f Ty
house, a moving van that supposediy had
croken down and hac been there for four
days. Ileftas fl were going to the store, no
baggage, no .ucgaga. ! made an alteranon
10 My appearance, w~nich ook about
twenty minutes.
Penthouse: Can you teil us what kind of
zieration?
Terpit: No.
Penthouse: Okay. 30 where did you go?
Terpil: | left xhrou k Washingior Natior, al,
went to Mexico Clty, then tc Houston.
Perithouse: Wry?
Terpil: i had some very impartant busiress
that | had overicoxed.
Penthouse: Aria then where did you go?
Terpil: To Damascus, then to Bewrut. Untii
some Syran visitors cuMmie 1o my door. |
was kidnapped from ne restaurant that
my pariner, Gary Korkaia, and | had
bought.
Panthouse: You were
restaurateur?
Terpii: Yes. As a matter of fact. it was the
restaurant closest ¢ the U.S. Embassy.
Penthouse: Anc what nappened from the
moment you were kigrnapped?
Terpii: | was biinofoided, handeuifed,
stuffed in a Mercedes. & second person
uffed in the Mercedes with me. #
tur PLJ oui io be Gary. We were driven {0

yoing to become a

PP

ne inisi'gence prisor in Damascus.
Pentnouse: What did you think was going
10 happen 10 you?

Terpii:  rad no idea. The initial accusation
was that i was a spy for the CiA. Then trey
thought! was a spy for the Mossac !'sraeii
inteligence;. Then they went back and
quesfisnad me about my travels » the
Miadie cast. What they tried to do was falk-
ricate a case that | was [still} a CIA agent.
Penthouse: Which is not true?

Terpil: Which is not true, bui the more i de-
nied it the more they ware convinsed that i
was.

Penthouse: What was prison like?

Terpil: Prison conditions were absoiutely
horribie. it was similar to the comic strip
“The Wizard of id."” The dungeon was ex-
actly two meters long by one meter wide.
Nothing in the room. Nc bed. Nothing. You
sieep on tne fioor. it's underground. No
windows. No lights. There's a steel door.
You're i so:itary.

Penthouse: Were you beaten?

Terpil: Yes, out that's normal. All prison-
ers are beaten. | didn’t know what time it
was, whai day it was. ! attempted to keep
track of ime by counting the mea.s
Penthcuse: Gourmet meais?

Terpil: The meais could be termed "'early
survival.'' in the morning, you got halvah
and a bowl! of watar. Tnen lunch, rice with
some bugs. At supper ... weli, tney
claimed it was a soup. There was no exer-
cise at all. You come out of the rcom for

\__drrogation, and that's it. And the interro-

gating cells were approximately fifteen
‘Teters away. So you couldn't sleep, be-
Cause the people would scream all nigt
Penthouse: -Did you have secma
thoughts about leaving the States?
Terpil: No. A prison is a prison. | just made
up my mind: make the best of it.
Penthouse: Your partner, Gary Korkala,
was also imprisoned and interrogated.
Terpil: Yeah, but he was released be-
cause he agreea to cooperate.
Penthouse: Did he make statements
about you?

Terpil: He made statements that | was a
CiA agent.

Penthouse: How were you released?
Terpil: it was Arafat got me out. Arafat
said, "We know he's in jail there. | want
him out, here in Beirut." No questions.
And | was out. No explanation, nothing.
Penthouse: What was your condition?
Terpil: (Laughs) | probably iooked like a
thinner version of Howard Hughes, but a
fiithier version at that point. | was released
N April ‘82, after six months, and at that
time i haa not had a shower since late De-
cember. Washing was prohibited. Also, |
aidn't cut my hair and my beard was down
to about chest iength. | was down to 135
pounds.

Penthouse: From what?

Terpii: About 270. | went from a size 44
waist to a 32. They came one morning and
said, “Get ready, you're leaving.” |
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/ bitndicic off, toek my
hanccuffs off, ard drove me onine roas 'o
Lebanon. i haa my own clothes, A
had to hoia up oy a siring they |
And | rmust have Heen reall

hair was matiad I'ke areadlocks
food was all encrusted in my ¢

ave ma.

And tha
e
squeamish abcu: beng myself. They toox

me acress e oyran-cebaress oorger
and stobped ihe car in the mida.e of no-
where. figurea. " This is it Thay're going
o knock me ofi nignthere. This ‘s the tragi-
tonai dumping orounc.”’ But they sad,
“Get out. That way is Chiaura, his way is
Baaibek. Good-ove.”

They gave me my waich back and 200
Lebanese pounas. | gotinto Chizura witn
no docurentation at all. F askea for a cao
to getinto Beirut Tne w@axi dnver said, 't

et
me see the money frst.”" | said, ' can'
pass any checkponts, recause 1 don't
have identiication.” meanng | cowdn™
bass any Christian creckpoints, pecause
ooviously ' would have veen pagged for
sure. And he said. ""No, no, we're going
arcund oy the arser.”

tgotinio Bairu. “wentio Cary's fiat ang
the concierge old me Gary was no’ there
I'said, ""Where s ne?" He said somathing
aboui Spain. i thought he saia Gary had
spaned up a Scanien restaurant. Solweni
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Terpic The initia” ~eaction, believe i or 7ot
was one of relie’. of elation. | had anticinat-
23 1t Wolia be ¢niy a matier of time defore
the Syrians carra with one i thelr assassi-
Nalion squacs and attempled o get me
agan. Very iew pecple ieave Syrian pris-
o ailve, Ana those who do have a high
ty raie on the sireel.

© G not anticipate tne israghs “would
cross the Litan B ik they'd

A0

tiver, | didn't
come as far as the alrpert. Normaliy they
wouid come, cause some  probiems,
2omo for cne or two days, ana then go
nome again. Trer they crossed ne Litani
Fiver. Now ! realizea they weren't gaing o
go back nome. So we musterad Uie ool
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“Con't expect much of a Christmas bonus this year.”
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WEapons werg freely disiributea on tms
siveet 10 any and ail who troug™ ~ay
sould use them, and we just settes 5o
for the invasior of West SBeiry®, a o at
Ng hotisg-to-rouse righting.

There were notices cn the raz.a for
Americans {0 evacuale. Americar s
werg peing srcugnt in. Naturaily, | gig
care whai they drought in i couidn'tgo o
the Americans and sayv. “'Hey. here ' a
'macitizen. s >an op ieaving " Ang :
4 big proplem getting over o
1 because the Pralangisis - T
.. They Knew §workee with t~e =00,

'was, for &l nierts anc purposes, PLO
not American. | couldn't ieave. Ships go-
ng 16 Cyprus were being intercepted by
israenh patroi boais; | had no choice Lut to
stay and fight.

Penthouse: Were you armed?
Terpil: Cveryoncav's  armed
That's tike weanng cicihes.
Perthouse: Wnat were you armed with?
Teroil: Grenavces, AKs, »e standard issue.
Penthouse: \Wrea! happerzd’
Terpiit i haa a very beausiful flat. Urforty-
nately, it lcoked irto boih East arg West
rut—it nad huge -calconies. Sc we
w3re caugntin a cross fire. If you wanted

0

DEA

in Beirut.

fway, in the living room. You actuaily
d o establisn a Ittie kitchen in every
G cecause you wdn't know which
room might be under fire.

Penthouse: 't came time to leave. What
nappened?

Terpii: Tne israelis broke through on Mu-
seum Road. And when they broke
through, i knew we weren't going 1 stop
them. They were approximately fifty me-
iers down e road. Tren, on the other
side, they occup ed everything o the east.
They had us encirclea.

Penthouse: FHow did you ieave?

Terpiiz PLO. 1 mad the fighter's uniform:
<affiyeh, AK—and sunglasses, of course.
Penthouse: You had your Roiex?

Jerpil: 1 nac my uniform buttonea down
over the Rc'ex. Not oo many Pi.Os wear-
ing Rolexes t day. We infiltraied the
ines to reacn \ne port area. There must
have beer. 1,003 t¢ 1,200 people in uni-
form in the port. all trying ‘o get out 6i the
niace. | left on a PO shio

Penthouse: \Where did you go?

Terpii: | went to ine camps in Tunis. From
Tunis many of the PLO people infiitrated
back to Beirui, via Syria and Jordan,
Penthouse: They went nght back?
Terpil: When | wes at the port, i witnessed
these people kissing their wives ana chii-
dren good-bye, and the chiidrer and
wives returnad t¢ Sabrah and Shatilla. A
weer iater, these same people were dead,
massacred. Mow you bave these men
SELTing Newspager reparts, assuming the
worst inmost cas2s it was a justifiable as-
S4MPLoN. 5S¢ you nad these people say-

mg "I'm not gog o siay in Tunis. For
what?” They ashed Arafai They went

Tack, as many as iwe and three hundred
CUNTNGED ON PAGE 88
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at a time, back into the Bekaa Valley, and
when they were not provided with weap-
oas, they said, "‘Fine. We'll figint on the
Syrian sige.”

Penthouse: So that's what started the PLC
split?

Terpil: That's what siarted it. These people
didn't have families anymore. They de-
manded retaiiation. At the same iime, you
had Arafat saying, “We're going to try to
settie this ciplcmatically. We scored a vic-
tory ir: Beirut.” v

“What viclcry?' these people wantec
to know. '‘We waiked out wiih our tails be-
iween our legs. That’s a victory? And our
families were slaughtered rignt after
that?”

So now you have these peopie with no
families. What have they fought for?
They've fought for nothing. They nave no
house, they have no perscnai belongings,
tney have no families, they have nothing.
These people are like living shells. They're
not going to listen 1o Arafat. They listened
to Arafat once. Why listen 1o him? Why not
rstento George Habash? Why notlisten to
Abu Nidai? Retaiiate. Retaiiate. An eye for
an eys, a tooth for a tooth. They're death
squads. They volunteer, as suicide
squads They have ncthing else ¢ live for.
So. . ey went down into Bekéa.

Tre massacre toll was higher than ihe

press said. Thay bulldozed pecple under
houses. There were mass graves. No one
wiil ever know the death tol. But | wouls
say it probably runs between two anc
three thousanc.

Penthiouse: 's i your view, then, that the
PLC has oniy one road o follow: terror-
ism?

Terpil: Yes. And not oniy in the Middle
East. The United States is not immune. it
hasn't happened yet. But there are a great
many Palestinians in New Ycrk, Miami,
California—Pe.gstinian students who cori-
sider themselves warriors at this point.
And there couid be occurrences.
Penthouse: S.ch as?

Terpil: Such as the Olymrics.
Penthouse: Let's talk a bit aboui your life
since then. Dc vou still carry a weapon?
Terpil: Yes. A Makarov.

Penthouse: Why? '
Terpit: | wish it ware unnecessary. I'm not
a cowboy. ButI'm not going back (o nege-
iiate & fifty-three-vear sentence
Penthouse: You'a get out at ninety-six.
Terpil: They probably wouldn't have li-
cense piates by then.

Penthouse: Beiore you became an under-
cover tourist, you were asscciaied with a
numker of very dictatoriai regimes. The
one in Uganca, for example. Have your
politics changed?

Tergit: Sure.

Penthouse: Whet's changed ycu?

Terpil: Beirg forced to live within the com-
munity of these people. Hearing what they
feel imperiailsm is, capitalism is. And, of
188 PENTHOUSE

COou7ge, ONe O Ine primary 1aclors
finding an artiliery shell in my bedr
:hat had "'California Ordnance Deoct” Uf
. 1 really felt a iittle bit miffed about that—
my tax dollar was trying tc destroy me!
Dsnthousa But s not your tax doliar.
You hava an ouistanding tax oii of about 4
miilion goliars.
Terpil FoUr anc a haif, or someting.
Fanthouse: You ought to be booted.
Terpil: Ha, ha, ha, na.
Fenthouse: You've travelec in Central.
America recently. How do you feel about
wnat's going on tnere?
Terpil: | never have been against covert
action, but in Nicaragua you had So-
moza—an absoiute dictator. People ac-
cuse me of being frienaly with idi Amin,
but Somoza was worse than Idi Amin.
rowever, ne graduated Wes: Point; he's a
friend of the United States. Finally, a radi-
cal group said, “Hey, it's about time the
people had a cut of the pie.”” They're not
Communists, they're just looking for a

Beirut was a testing
ground for live experiments
with the iatest
cevelopmenis of U.S. weapons.
To prove the vacuum
bomb was feasible, 283
neogcle were killed.

siece of the action for the pecple. Ironical-
ly, they take over the country through co-
vert action. -

So Somoza is gone. He runs off with his
miiiions or bitiions, and he goas to Miami.
Now, suddenly, he becomes an embar-
rassment to the United States. My God,
we can't have Somoza in the country. Zv-
erything Carter said about human rignts,
Somoza did the opposite. So, we've got to
get rid of Somoza. Send him to South
America someplace, get rid of the guy.
Somoza gets kiiled. Very, very mysterious
circumstances—how he was killed. Peo-
ple knew he had an armored car, so they
use the appropriate weapon, a 3.5 rocket
launcher, which is manufactured only in
the United States. The pecple had Ameri-
can equipment—I'm talking about radio
equipment. They were dressad, ironically,
i red wigs, similar to Howard Hunt. May-
be they came from the same source.
THoward Hunt wore a ClA-supplied wig for
a clandestine interview with, Dita Beard, an
{TT lobbyist.;

But to gei back to what the United
Siates is doing. The Sandinistas have ac-
tually made overtures toward the United
States. They are not so pro-Soviet, or so
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pro-Luoarn, as everyboay would say, but
the Russians and Cubans are the people
who have o*fered them aid. What is the
United Sta‘es going to do? It will continue
its covert action againsi them.
Penthouse: Ycu've dealt with, among oth-
ers, Amin and Qaddafi, neither of whom is
or was coniroiiabie by the United States.
Terpil: That's why they're despised.
Penthouse: At the same time, you make
the point that Somoza was, in many ways,
as bad as or worse than Amin, The same
can pe said of other dictaters the United
States supports. If you had dealt only with
controliable dictators, would you be in the
“public-relations crisis'"that you are in?
Terpil: | couid have sold the icentical
equipment that | have been alieged to
have sold, to General Pinochet of Chile, or
io Somoza, and i would not be in any
problem whatsoever.

Penthouse: What kind of equipment?
Terpil: We're talking about silent weap-
ons; we're talking specifically about as-
sassinations or covert activities. The
weapons that | sold—my sources for them
were the exact same sources the ClA
uses. Do you see the CIA under indict-
ment? The same laboratory that devel-
oped remote-detonation egquipment for
the CiA, | used. The only difference was |
soid mine to Qaddafi. The CIA was giving
theirs away to other countries that were,
let's say, mcre friendly. But the use was
the same. The use was for remote detona-
tion, for clandestine expliosives, for assas-
sinations. Now how do you differentiate
which is bad and which is good?

Beirut was a testing ground for iive ex-
perimerits with the latest developments of
U.S. weapons. The vacuum bomb, for in-
stance. A vacuum bomb is dropped from
an aircraft and explodes above the target.
The air rush implodes the building, caus-
ing no damage to the surrounding area
but Kiilling everything within that building.
They used this flimsy excuse in Beirut:
they "“thought” Yassir Arafat was in the
building. That's total bullshit. Israeli intelli-
gence has been known to be more exact
than that. They killed 283 pecp'e, mainty
to prove that the vacuum bomb was a fea-
sible weapon.

Penthouse: You were charged with hav-
ing trained pecple, Libyans and others,'in
assassination technigues. You've gone to
U.S. military personne! or CIA personnetl.
Why is it they have this kind of expertise?
Terpil: Because they were trained by the
U.S. government in this expertise.
Penthouse: Why?

Terpil: It's being used. As a matter of fact,
while under indictment in New York | had
in my possession two U.S.-government

. arms licenses. | was picking up from New-

ark Airport a special pistol made by a
Swiss industrial group, an assassination
weapon for the U.S. Special Forces. We
were asked by the U.S. Special Forces
Group, Delta Division, of Fort Bragg, North
Carolina, to come up with a suitable for-
eign-manufactured pistol with silencer
and poison bullets. That was a United
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States-government project. @I['
Perithouse: For their use? 4
Terpii: Of course for their use. The toxin
was to be from nicotine, an extremely fast-
acting poison. Nicotine sulphate. If you
just got scratched on the arm or-anywhere
you'd be dead in a matter of seconds.
Penthouse: What wouid you have sold
that gun for?

Terpil: Roughly $245. The silencer wcuid
have been, pcssibiy, an additional $110.
This was in guantity.

Penthouse: We understard you xnow

who were sent down to Florida, and then
to Central America.

Terpil: They're not DEA agents; iney're
CIA agents.

Penthouse: Expiain.

Terpil: Okay. A number of CIA agents
were let go in the early 1970s, in mid-ca-
reer. They had, possibiy, fourteen or fif-
teer years' service and all of a sudden
they find pink slips on their desks. Where
co these people go? They show up in
DEA. Their operatioral methods haven't
changed, except they now have greater
flexibility. They're not encumbered by ri-
diculous rules and regulations. if they
want fo blow a guy's heaa off, that's ine
fastest way to get rid of him.

N w several hundred peopie assigned
by President Reagan are supposedly as- |
signed to Miami. Where are these people?
They went right through Miami into Centrai
America. Central Amarca now had the
biggest DEA force in the world. Whatis the
DEA aoing? ClA activities. How do you dif-
terentiate between CIA and DEA?
Penthouse: Okay, while we're talking
atout Miami, let's talk a bit about the con-
irovarsies that have surrounded the Miami
CIA station.

Terpil: The significance of Miami s the
drug syndicate. Miami’s tne base. The
peopie that | hired from the agency *o ter-
reinate other people are there. [Terpii, giv-
ing names, then alieged that two former,
highly placec CiA officers were responsi-
oie for the foilowing scheme.} They got in-
voived in this big drug scandal, which was
whilewashed. Where do the drugs come
from? Lacs. Where did ihe money comie
from? Nugan Hand Bank [Amid allega-
tions of corruption and international drug
traffic, the Nugan Hana Bank, a Far East
bank with branches worlcwiae whose offi-
cers included many ranxing membpers of
ihe U.S. intelligence establishment, went
banikrupt in 1981.1 The idea was: in the
Goden Triangle {of Laos] you had o buy
warloras. How do you do inat? You gave
them more morey [ithan the going market
rate: for their product. Nuw what do vou
do? You sell the opium through Sinje-
pcre. Hong Kong, and Oeini. You reinvest
the profits in your own operaticns. The
money is brought to Katul and deposited
in the First National City Bank of Aighani-
stan. The other bank was Nugan Hand—
that's where the transfers weni. Now
you've got an accelerated fund. Now
you've got al! this goudamn money, and

Y A A o < e < ot o

‘old. That's why we hope
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JUST ABOUT EVERYONE who tours Jack
Daniel's Discillery wants their photo snapped
wich Mr Jack. '
And our guides are pleased to make these

photos. You see, we're proud of Mr Jack and
his whiskey and the medals he won. And

prouder still to maintain a tradition 115 years

you'll pay us a visit some-

time soon. We'd be CHARCOAL
flattered to show you MELLgWED
around the distillery. And DROP
equally pleased to snap 0

BY DROP

your picture with the
man who scarted it all.

Tennessee Whiskey « 90 Proof » Distilled and Bottled by Jack Daniel Distillery
Lem Motlow. Prop., Route 1, Lynchburg (Pcp. 361), Tennessee 37352
Placed in the National Register of Historic Places by the United States Government.
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what do you do with it? Ycu {10 Alice
Springs, Australia, the site omuge mili-
tary-intelligence installaton. siiions of
dollars—noi milllons—nbillicns of aollars.
More money than you knew what the rei
‘0 do with.

Penthcuse: So you're saying that the
agency would provide goid, which woua
then be flown into the Golden Triangle.
Terpil: To pay for the drugs.
Penthouse: And inese wouid then be scld
in any of three cities, and the money put
into different barnks?

Terpil: Then farmed back intc the agency
accounts.

Penthouse: Into the cperations in Alice
Springs?

Terpil: Right. A lot of money.

Penthouse: Okay, let's move cn 1o Libya.
You stated at one time ihat the first Libyan
attempt tc invade Chad took place on the
basis of information that came, indirectly,
through the agency. Can you eiaborate?
Terpil: Wilson and | were in Libya. No big
secret. Qaddafi entertained thoughis

about invading Chad. Howevsr, Qaddafi _

had no kncwiedge of two key factors.
One, woulc France come to the aid of
Chac? Two, what were the capabilities of
Chad's army and air force?

Wilson was hired to provide what is
callea an Orcer of Batiie [CB] plan. it's a
compiete capability {breakdewn] of trocp
strength, mora:e, .~ysical capabiliies—
weak spois anc strong spots. Wilson
knew, and ! knew, thatit was impossibie tc
cotair tnis exceot through the Defense in-
telligence Agency or the CIA. Wilson went
to a high-level C'A officer to see if he could
assemie an OB, knowing iuii well where
the CIA officer would go to obtain the infor-
mation. Tne oificer was paid $5C,000 for
the OB. Now, this man, who is not an ex-
pertin these aifairs atali, hac torely on the
help of peopie wiro work with this on a dai-
ly bas's, one of whom was Waldo Dubber-
stein. Dubberstein, unfortunately, had a
hunting accicentin the laundry room of his
girlfriend’s apartment.

{in Aprii 1988, Waldo Pubberstein was
found dead in the basement area of an Ar-
lington aparimeni he shared with his giri-
friend. Poiice saic he had been shot once
in the heao with a 12-gauge shotgun,
which was found near his body. Dubber-
stein, a former CIA officer and analyst for
the Defense intelligence Agency from
197510 1982, had been indicted two days
earlier by a ‘ederai grand jury. He was
charged with seven counts of conspiracy,
unauthorizec disclosure of ciassified in-
formation, and pribery. The grand jury al-
leged that Dubberstein turned over—both
to Ed Wilson and directly to Libyan intelli-
gence—sensitive summaries and ana-
lyses of Middle East aifairs beneficial to
Libya. The indictment allegec that he re-
ceived more than $32,000 from Wilson in
return.)

Penthouse: So Wilson went to this high-
ievel ClA cfficer, ano he went 10 Dubber-
stein?

Terpi': Yes.
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Penthouse: Did Dubberst:; » get it
Terpil: Yes. Dubberstein actually a
trip into Libya with this information.
Panthouse: And for this the high-ievel CIA
ofiicer was paid $50,000?

Terpil: Yes.

Penthouse: ‘What wou'a Wison heve
charged for stich services?

Terpil:  Three hundred thousand to
$400,000.

Penthouse: Let's talk a bit about E¢ Wil-
son. Did he krow the Korean Tong Sun
Park?

Terpil: Yes. When Park disappeared irio
London, Wilson had ali the unlisted phonc
numters anc was in direct communica-
tion with him on many, many occasions.
Penthouse: Park, of course, was a KCIA
agent?

Terpil: Of course.

Penthouse: And Wilson was a CIA agent.
Terpii: Yes. '
Penthouse: 't was alleged, among cuiar
things, that Park was invoived in possible

&

The weapons i sold .
for assassinations or covert
activity ... my sources
were the exact same sources
the CIA uses. Do you
see the CIA under indictment?

bribery of certain congressmen. Was tre
agency aware of this?

Terpii: | don’t see how they could not be
aware of it. Wiison was cne of the original
members of the Georgetown Club. He
was also a charier member of the Univer-
sity Club. None of this was arranged for
him through his own introductions.
Penthouse: Then through whom?

Terpil: The Company—the agency. The
agency gave Wilson this profile of having
ak this money and everything else.
Penthouse: I's been alleged by Jack An-
derson that the Justice Department was
investigating statements that payments
were made secretly to Senalor Strom
Thurmond by a middieman acting for Ed
Wilson. Could you tel! us about that?
Terpil: The courier who testified about
dropping the money was Kevin Muicany.

He worked for both Wilson and me. He.

stated that the drop was made to anoiner
courier, a preminent Washington sociatite,
in frent of the passport office on 14tk anu
K. Muicahy would give him an attaché
case. And the payments were in incre-
menits of $4,0C0.

Penthouse: Not a pretty picture.

Terpil: Right. American poiitics is so fuck-

ing corrupt it's unoelievable. When they
shake their finger at somebody else, they
really should lcok in their own backyard.
Penthouse: You said you wanted to talk
about a Turkish organization known as the
Gray Wolves. Let's talk about it.

Terpil: The Gray Wolves are an ultra-right
Turkish political group that felt Turkey
mignt go tc the ieft. They took it upon
themselves to make sure Turkey stayed to
the rignt—by means of extreme mea-
sures. it's a paramilitary group.
Penthouse: Who financed it?

Terpil: The chief financier was a Muslim
who heid Nazi political ideas. He married
an extremely wealthy woman in Turkey.
He is tcday probably one of Turkey's
weaithiest people. He was elected to the
Turkish pariiament and became a deputy
of the Turkish Justice party. Then he took it
upon himseif to become the protector of
the Right in Turkey. He came to the United
States on several occasions. He went to
the ClA for funding. He went to the shah of
rran, too. Apparently he met with limited
success, and he basically financed his
own operaton.

Penthouse: Who trained his private
group?

Terpil: He got what he felt was the best. He
had North Koreans training the group in
karate. For clandestine eavesdropping.
he had some West Germans. For possible
assassinations, and inwhat we call “"bang
and boorr " an active-duty CIA officer was
hired on a personal basis, while on his an-
nual leave, to train the Gray Wolves. He
was a contact of Ed Wilson’s. And ne actu-
ally spent iwo weeks in istanbui.
Penthouse: s it true that one of the peopie
who underwent training with the Gray
Wolves was Mehmet Ali Agea, who is ac-
cused of aitempting to assassinate the
pope?

Terpil: Yes.

Penthouse: Don't you think it's ironic that
while it has been alleged that the assassin
was working in behaif of the Eastern bloc.
his training came, indirectly, through the
agency.

Terpil: Yes, out you cannot blame the
agency for specificaily training him to go
after the pope.

Penthouse: You're on the run; you're car-
rying a gun, you rely on phony names,
false passports. You travel out of a suit-
case and live in hotels, admittedly ex-
tremeiy nice hotels. But you can't really
hold on to anything. Does that bother you?
Terpil: It would bother me a lot more if |
were restricted to a five-by-seven cell.
Penthouse: Ed Wilson, it is rumored.
passed along a message that you had
placed a contract on Assistant U.S. Prose-
cutor Larry Barcella. Is that true?

Terpil: Total builshit. Barcella has his job. |
have no personal animosity. If Barcelia
gets his jollies by throwing someone in the
slammer for fifty years, that's good for
Barceiia. | personally don’t want to be a
victim of any of his successes. Really, if |
met the guy on the street I'd probably buy

him a drink. O+—g
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